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SUBJECT: PROSPECTS FOR GOC LONGEVITY. 

REF : OTTAWA 747 

1. GOC HAS POSTPONED POSSIBLE CRISIS ON THE TAX LEGISLATION 
DESCRIBED REFTEL BY SIMPLE EXPEDIENT OF NOT PRESENTING IT. 
PARLIAMENT RISES TODAY APR 18, AND WILL NOT RESUME SESSION 
UNTIL MAY 7. FINANCE MINISTER TURNER IS APPARENTLY STILL 
COMMITTED TO INTRODUCE LEGISLATION IMPLEMENTING CORPORATE TAX 
REDUCTIONS, AND EXPECTS " CONFRONTATION" ON THE ISSUE IN 
COMMONS. TIMING IS VERY FLEXIBLE, HOWEVER, AND EXACT FORM 

IN WHICH LEGISLATION WILL BE PRESENTED HAS NOT BEEN DECIDED. 

2. PRIMIN TRUDEAU, ENCOURAGED BY RECENT GALLUP POLL SHOWING 
LIBERAL GAINS AND CONSERVATIVE LOSSES SINCE LAST OCTOBER' S 
ELECTIONS, TOLD ENTHUSIASTIC ONTARIO LIBERAL GROUP APRIL 15 
THAT HE HAS NO INTENTION LEAVING OFFICE OR CALLING EARLY 
ELECTIONS. HE LEFT OPEN POSSIBILITY OF DEFEAT IN COMMONS, 

BUT LIBERALS WILL LIKELY TRY TO AVOID CONFRONTATION WHICH COULD 
LEAD TO ELECTIONS BEFORE AUTUMN. SUMMER CALENDAR IS FULL, 

WITH QUEEN' S VISIT IN EARLY JULY, COMMONWEALTH HEADS OF 
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GOVERNMENT IN AUGUST, AND SEVERAL FEDERAL- PROVINCIAL CON- 
FERENCES, MAKING SUMMER ELECTIONS SINGULARLY I IN APPEALING. 
SPECULATION HERE IS THAT CORPORATE TAX CUTS WILL BE INTRODUCED 
BUT SHIELDED IN PARLIAMENTARY PROCESS UNTILL SUMMER RECESS. 
THEREAFTER, IN WHAT LIBERALS EXPECT WILL BE FAVORABLE ATMOSPHERE 
GENERATED BY THE SUMMER' S EVENTS, LIBERALS WOULD BRING TAX 
CUTS TO A VOTE AND BE QUITE PREPARED TO GO TO THE PEOPLE ON 
THAT OR OTHER ISSUES. 

3. BUSINESS COMMUNITY WILL NOT BE PLEASED BY FURTHER DELAY. 
EMBASSY IS ALSO AWARE OF UNAHPPINESS AMONG SOME LIBERAL AND 
NDP MP' S, WHO FEEL UNEASY PARLIAMENTARY ALLIANCE MAY HURT 
THEM AT HOME. THESE CONCERNS EASED BY GALLUP POLL, HOWEVER, 

AND PREVAILING FEELING IS THAT HAVING COME THIS FAR IT IS 
WORTH CONTINUING AT LEAST TILL FALL. 

SCHMIDT 
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